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DOT. Allow motor vehicle dealers to transfer ownership of a salvage vehicle by submitting
a properly assigned certificate of title to the Department of Transportation.

Ainsworth
Kristina

DOT

Under current law, a salvage dealer must apply for a new salvage vehicle title upon acquiring a
salvage vehicle for resale. When the salvage vehicle is sold, the dealer must execute a title transfer
to the buyer of the salvage vehicle.

The amendment would allow motor vehicle dealers to transfer ownership of a salvage vehicle by
submitting a properly assigned certificate of title to the Department of Transportation. Upon sale
of the salvage vehicle, the dealer would be allowed to assign the existing title to the new owner.

The amendment specifies that a motor vehicle dealer would be required to apply for a new title for
a salvage vehicle if the vehicle does not have a salvage vehicle title at the time the vehicle is
acquired. This provision would first apply to vehicles acquired on the first day of the first month
after publication of the bill.

The amendment would decrease transportation fund revenues by $45,000 in 1999-00 and $60,000
in 2000-01 to reflect a reduction in the number of titles issued.

Brian Dake
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FoR 1999-01 BUDGET — NOT READY FOR INTRODUCTION
CAUCUS AMENDMENT

TO ASSEMBLY SUBSTITUTE AMENDMENT 1,
TO 1999 ASSEMBLY BILL 133

1 At the locations indicated, amend the substitute amendment as follows:
2 1. Page 1340 line 20: after that line insert:

> v
3 2. Page 1341 line 9: after that line insert:

N v

'S

3. Pa e 1602, linc 6: after that line insert:
)i I;%é: E W
5 4. Page 1615, line 14: after that line insert:

5(Insert 1-2) END)
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1999 BILL

N ACT to renumber and amend 342.07 (1); and to amend 340.
342.065 (1) (a), 342.065 (1) (b), 342.07 (2) (a), 342.15 (2), 342.1 ), 342.15 (6),
.16 (1) (a), 342.16 (1) (c) and 342.16 (1) (d) of the statutes; relating to:

transfer of salvage vehicles to or from a dealer.

alysis by the Legislative Reference Bureau

Under currentlaw, a dealer, who agefliires for resale or for sale on consignment
a new or used vehicle that is not a salydge vehicle, is not required to apply for a new
certificate of title for the #¢hi P
must mail to the department ef transportation (DOT) the certificate of title or

a propeply assigned salvage certificate of title, a céxgificate of inspection and the
iréd fees. The new certificate of title will specify thakthe vehicle was previously
a sglvage vehicle.

/ This bill eliminates the requirement that a dealer whp acquires a salvage
véhicle apply for a new certificate of title and treats salvage vehicles acquired by a
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d aler the same as new or used vehicles acquired by a dealer. Upon-ramisTferring a

salvage vehicle, a dealer must submit to DOT the certifjcatetTtitle or application for
cert1ﬁca 8.0 t1t1e and the transferee s applicatiesrfor certlﬁcate of title. This bill also
allows an applicantfor-a-ee cartepititle-fo paired salvage vehicle to submit

a properly assigned certificate-of title transferred from a dealer in placéofasalvage
vehicle title.
For further information see the state fiscal estimate, which will be printed as

an appendix to this bill. e
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\ﬁ(mr( “Salvage vehicle purchaser 2 y16ans a person including an insurer

—
er—meteleveh&ele—dealer who MM otherwise obtains possession of a salvage

vehlcle but does not include a motor vehicle dealer. \\\
/,>-<r’
SECTION 2. 342.065 (1) (a) of the statutes is amended to read:

3,
A
iy

. . 342.065 (1) (a) -A- Except as provided in s. 342.16, a pi}?dfﬁ a salvage

vehicle that is not currently titled as a salvage vehicle shall, promptly after delivery
to hlni%\her of the salvage vehicle, apply for a salvage vehlfl; certificate of title by
submitting™ to the department the properly assrgned certificate of title under s.
342.15 (1) (c) or other evidence of ownershlp, the applicant’s statement that the

vehicle is a salvage vehicle, an/apphcatmn for a salvage certificate of title and the
\\\\ B ‘

required fee. P

SECTION 3r342065 (1) (b) of'the statutes is amended to read:

342 06‘5 ‘7(1) (b) The Except as provi . 342.16, the owner of a salvage

vehlcle that is not currently titled as a salvage vehicle shall promptly apply for a

ksalvage vehicle certificate of title by submitting to the department the certificate of
/" title for the vehicle or other evidence of ownership, the applicant’What the

vehicle is a salvage vehicle, an application for a salvage certificate of title and the
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/ -1 requlred fee "This paragraph-does- not apply to a salvage vehlcle that is purchased

2 by a salvage vehicle purchaser subject to the requlrements of par (a).

2184 hdrr
/r SECTION Ac 342.07 (1) of the statutes is renumbered 342.07 (1) (intro.) and

amended to read:

342.07 (1) Application for registration of and a new certificate of title for a
repaired salvage vehicle must be accompanied by the all of the follewing:

(a) The required fees;a.

(b) A properly assigned salvage certificate of title or a properly assigned
certificate of title by a dealer under s. 342.16 (1) (a) for the vehicle and-any.

(¢) Any other transfer document required by law;and by-the,

11 (d) The certificate of inspection under sub. (4).
Q134 ,hdpP
@ SECTION(3. 342.07 (2) (a) of the statutes is amended to read:
13 342.07 (2) (a) 'T'o determine whether the vehicle is the same vehicle for which
14 the salvage title in submitted under sub. (1) was issued; n.
@ SFS}?CT'IE);‘ %&—2.15 (2) of the statutes is amended to read:
16 342.15 (2) Except as provided in s. 342.16 with-respeect-to-a-vehiclewhichisnot
17 a-salvage-vehiele, the transferee shall, promptly after delivery to him or her of the
| 18 vehicle, execute the application for a new certificate of title in the space provided
fﬁ% 19 therefor on the certificate or as the department prescribes, and eause deliver or mail

7
\/ 20 the certificate and application tobemailedordelivered to the department. Asalvage
L’ 21 vehicle purchaser shall comply with s. 342.065 (1) &) (a).
5 Por
@ SECTION(?. 342.15 (3) of the statutes is amended to read:

23 342.15 (3) Except as provided in s. 342.16 with respeet-to-a-vehicle which-isnet
24 a-salvage vehiele and as between the parties, a transfer by an owner is not effective

\25 until the provisions of this section have been complied with. An owner who has

; x
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nsorti-2 {eomt)
1 delivered possession of the vehicle to the transferee and has complied with the

2 provisions of this section requiring actionby himorheris not liable as owner for any

3 damages thereafter resulting from operation of the vehicle.

4 SECTION;‘ . 342.15 (6) of the statutes is amended to read:

5 342.15 (6) (a) Except as provided in s. 342.16 with-respeet-to-a-vehiele-which

6 is-not-a-salvage vehicle, any transferee of a vehicle who failg to make application for

7 a new certificate of title immediately upon transfer to him or her of a vehicle may be

8 required to forfeit not more than $200. A certificate is considered to have been

9 applied for when the application accompanied by the required fee has been delivered
10 to the department or deposited in the mail properly addressed with postage prepaid.
11 (b) Except as provided in s. 342.16 with-respeet-to-a-vehicle-which-isnet-a
12 salvage-vehiele, any transferee of a vehicle who with intent to defraud fails to make
13 application for a new certificate of title immediately upon transfer to him or her of
14 a vehicle may be fined not more than $1,000 or imprisoned for not more than 30 days
15 or both. A certificate is considered to have been applied for when the application
16 accompanied by the required fee has been delivered to the department or deposited

17 in the mail properly addressed with postage prepaid.

2713 3
SECTIO 42.16 (1) (a) of the statutes is amended to read:

342.16 (1) (a) Except as provided in par. (¢), if a dealer acquires alne
[ vehiele.—tla}at—ishe#asalvagevehicle and holds it for resalejor accepts a vehicle for sale

on consignmerit, the dealer may not submit to the dep ‘tment the certificate of title

22 or application for certificate of title naming the dealer as owner of the vehicle. Upon

23 transferring the vehicle to another person, the déaler shall immediately give the
24 transferee on a form prescribed by the departmestt a receipt for all title, registration,
25 security interest and sales tax moneys paid fo the dealer for transmittal to

oraq o Sa}zgtg(a, ve,hfc\;@
B Wt RiHed 08 o< Salngl
B s & or reale
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/ 1 department when required. The dealer shall promptly execute the assignment and
2 warranty of title, showing the name and address of the transferee and of any secured
3 party holding a security interest created or reserved at the time of the resale or sale
4 on consignment, in the spaces provided therefor on the certificate or as the
5 department prescribes. Within 7 business days following the sale or transfer, the
6 dealer shall mail or deliver the certificate or application for certificate to the
7 department with the transferee’s application for a new certificate. A nonresident
8 who purchases a motor vehicle from a dealer in this state may not, unless otherwise
?5 9 authorized by rule of the department, apply for a certificate of title issued for the
10 vehicle in this state unless the dealer determines that a title is necessary to protect
11 the interests of a secured party. The dealer is responsible for determining whether
12 a title and perfection of security interest is required. The dealer is liable for any
13 damages incurred by the department or any secured party for the dealer’s failure to
;ﬁg 14 perfect a securitar) interest which the dealer had knowledge of at the time of sale.
g lg SE%TION/I& 342.16 (1) (e) of the statutes is amended to read B
B ’ 342.16 (1) (c) Except \,AIIheanall avallable spaces for a dealer s ?r ’Wholes‘aler i -
17 sreassignment on a certlﬁcate of title have been completed‘ or’as othervsdse - rized

/ \
@ by rules of the department, a dealer or wholesaler who acquires a

(’ 197 that-is-not-a-salvage vehicle and holds it for resaleqor accepts a vehicle for sale on
7

it
H

20 consignment may not apply for a certificate of titl naming the dealer or wholesaler
21 as owner of the vehicle. The rules may regulaje the frequency of application by a
22 dealer or wholesaler for lransfer of registratjon or credits for registration from a
23 previously registered vehicle to another vehicle that the dealer or wholesaler intends
24 to register in his or ger own name.
i/5 SECTION 42.16 (1) (d) of the statfites is amended to read:
3!
Yor a0gures 0. salvage vehicl

Jtlf\,)r s currentla THeEd ag ¢ O&;L
Qalvoge vehicle Yond /’)O/CL?
. o Sesala
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SECTION 11

age vehicle and holds

it for resaledshall make application for a certificate of title naming the dealer or

4 wholesaler as owner of the vehicle when all of the available spaces for a dealer’s or
5 wholesaler’s reassignment on thé vextificate of title for such vehicle have been
o 0Lgu Ay eho O SalVag_ v@;\w_

completed.’w. - V Nt Hod i 8 “—6&\/ V&hlc&..

Y\ J A8 ¢ v ye S§CelR
7 SEC U;m 2 l& 5_1', 4 -
: (&5 e aivm%e, Ve;m«:,u_ -%1 B®
Insg{-i%(; m 1) Thizaepfirst applies to salvage veh:lcles acquired by a dealer on the effective

{i LQ date of thi ﬁbsection." .

Saiveg ve ’ Fifler = Lret

Wyté’l{eﬁ/effect on the first day of thg(c@bh’ month\{eginmng after

'?
» A

pubhcatlon
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ARC.......Dake — Am # 15, Salvage vehicle titles
FOR 1999-01 BUDGET — NOT READY FOR INTRODUCTION
CAUCUS AMENDMENT |
TO ASSEMBLY SUBSTITUTE AMENDMENT 1,
TO 1999 ASSEMBLY BILL 133

&

At the locations indicated, amend the substitute amendment as follows:

1. Page 1340, line 20: after that line insert:
“SECTION 2734hdm. 342.07 (1) of the statutes is renumbered 342.07 (1) (intro.)
and amended to read:

342.07 (1) Application for registration of and a new certificate of title for a
repaired salvage vehicle must be accompanied by the all of the following:

(a) The required fees;a.

(b) A properly assigned salvage certificate of title or a properly assigned

certificate of title by a dealer under s. 342.16 (1) (a) for the vehicle and-any.
(c) Any other transfer document required by law;-and-by-the.
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(d) The certificate of inspection under sub. (4).

SECTION 2784hdp. 342.07 (2) (a) of the statutes is amended to read:

342.07 (2) (a) To determine whether the vehicle is the same vehicle for which
the salvage title in submitted under sub. (1) was issued;”.

2. Page 1341, line 9: after that line insert:

“SECTION 2734hgd. 342.15 (2) of the statutes is amended to read:

342.15 (2) Except as provided in s. 342.16 withrespeet-to-a-vehiele-which-isnot
a-salvage-vehicle, the transferee shall, promptly after delivery to him or her of the
vehicle, execute the application for a new certificate of title in the space providedﬂ
therefor on the certificate or as thé department prescribes, and eause deliver or mail
the certificate and application tebemailed-ordelivered to the department. A éalvage
vehicle purchaser shall comply with s. 342.065 (1) &b (a).

SECTION 2734hgf. 342.15 (3) of the statutes ié amended to read:

342.15 (3) Except as provided in s. 342.16 withrespeet-to-a-vehicle-which-isnet
a salvage vehiele and as between the parties, a transfer by an owner is not effective
until the provisions of this section have been complied with. An owner who has
delivered possession of the vehicle to the transferee and has complied with the
provisions of this scction requiring action by him erhoris not liable as owner for any
damages thereafter resultipg from operation of the vehicle.

SECTION 2734hgh. 342.15 (6) of the statutes is amended to read:

342.15 (6) (a) Except as provided in s. 342.16 with-respeet-to-a—~vehiele-whieh
is-net-a salvage vehiele, any transferee of a vehicle who fails to make application for
a new certificate of title immediately upon transfer to him or her of a vehicle may be

required to forfeit not more than $200. A certificate is considered to have been
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applied for when the application accompanied by the required fee has been delivered
to the department or deposited in the mail properly addressed with postage prepaid.

(b) Except as provided in s. 342.16 with-respeet-to-a—vehicle-which-is-net-a
salvage-vehiele, any transferee of a vehicle who with intent to defraud fails to make
application for a new certificate of title immediately upon transfer to him or her of
a vehicle may be fined not more than $1,000 or imprisoned for not more than 30 days
or both. A certificate is considered to have been applied for when the application
accompanied by the required fee has been delivered to the department or deposited
in the mail properly addressed with postage prepaid.

SECTION 2784hgj. 342.16 (1) (a) of the statutes is amended to read:

342.16 (1) (a) Except as provided in par. (c), ifa dealer acquires a new or used

and holds it for resale, or acquires a salvage

vehicle that is currently titled as a salvage vehicle and holds it for resale or accepts

a vehicle for sale on consignment, the dealer may not submit to the department the
certificate of title or application for certificate of title naming the dealer as owner of
the vehicle. Upon transferring the vehicle to another person, the dealer shall
immediately give the transferee on a form prescribed by the department a receipt for
all title, registration, security interest and sales tax moneys paid to the dealer for
transmittal to the department when required. The dealer shall promptly execute the
assignment and warranty of title, showing the name and address of the transferee
and of any secured party holding a security interest created or reserved at the time
of the resale or sale on consignment, in the spaces provided therefor on the certificate
or as the department prescribes. Within 7 business days following the sale or
transfer, the dealer shall mail or deliver the certificate or application for certificate

to the department with the transferee’s application for a new certificate. A
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nonresident who purchases a motor vehicle from a dealer in this state may not,
unless otherwise authorized by rule of the department, apply for a certificate of title
issued for the vehicle in this state unless the dealer determines that a title is
necessary to protect the interests of a secured party. The dealer is responsible for
determining whether a title and perfection of security interest is required. The
dealer is liable for any damages incurred by the department or any secured party for
the dealer’s failure to perfect a security interest which the dealer had knowledge of
at the time of sale.

SECTION 2784hgm. 342.16 (1) (c) of the statutes is amended to read:

342.16 (1) (c) Except when all available spaces for a dealer’s or wholesaler’s

reassignment on a certificate of title have been completed or as otherwise authonzed

es ofthe department, a dealer or wholesaler who acquires a new or use

(] m vehicle and holds it for resale, or acquires a salvage vehlcle that

is currently titled as a salvage vehicle and holds it for resale or accepts a vehicle for

sale on consignment may not apply for a certificate of title naming the dealer or
wholesaler as owner of the vehicle. The rules may regulate the frequency of

application by a dealer or wholesaler for transfer of registration or credits for
registration from a previously registered vehicle to another vehicle that the dealer
or wholesaler intends to register in his or her own name.

SECTION 2734hgo. 342.16 (1) (d) of the statutes is amended to read:

342.16 (1) (d) Unless exempted by rule of the department

wholesaler who acquires a new or used( i ¢and holds

it for resale or acquires a salvage vehicle currently titled as a salvage vehicle and

holds it for resale shall make application for a certificate of title naming the dealer

or wholesaler as owner of the vehicle when all of the available spaces for a dealer’s
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or wholesaler’s reassignment on the certificate of title for such vehicle have been
completed.”.

3. Page 1602, line 6: after that line insert:

“(10d) SALVAGE VEHICLE TITLES. The treatment of sections 342.07 (1) and (2) (a),
342.15 (2), (3) and (6) and 342.16 (1) (a), (c) and (d) of the statutes act first applies
to salvage vehicles acquired by a dealer on the effective date of this subsection.”.

4. Page 1615, line 14: after that line insert:

“(4c) SALVAGE VEHICLE TITLES. The treatment of sections 342.07 (1) and (2) (a),
342.15 (2), (3)‘and (6) and 342.16 (1) (a), (c) and (d) of the statutes and SECTION 9350
(10d) of this act take effect on the first day of the first month beginning after
publication.”.

(END)
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FoR 1999-01 BUDGET — NoT READY FOR INTRODUCTION
CAUCUS AMENDMENT

TO ASSEMBLY SUBSTITUTE AMENDMENT 1,
TO 1999 ASSEMBLY BILL 133

At the locations indicated, amend the substitute amendment as follows:

1. Page 1340, line 20: after that line insert:

“SECTION 2734hdm. 342.07 (1) of the statutes is renumbered 342.07 (1) (intro.)
and amended to read: |

342.07 (1) Application for registration of and a new certificate of title for a
repaired salvage vehicle must be accompanied by the all of the following:

(2) The required fees;a.

(b) A properly assigned salvage certificate of title or a properly assigned

certificate of title by a dealer under s. 342.16 (1) (a) for the vehicle and—&ny
(c) Any other transfer document required by law;-and by-the,
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(d) The certificate of inspection under sub. (4).
SECTION 2734hdp. 342.07 (2) (a) of the statutes is amended to read:
342.07 (2) (a) To determine whether the vehicle is the same vehicle for which

the salvage title in submitted under sub. (1) was issued;”.

2. Page 1341, line 9: after that line insert:

“SEcTiON 2734hgd. 342.15 (2) of the statutes is amended to read:

342.15 (2) Except as provided in s. 342.16 with-respeet-to-a-vehicle-which-is-not
a-salvage vehiele, the transferee shall, promptly after delivery to him or her of the
vehicle, execute the application for a new certificate of title in the space provided
therefor on the certificate or as the department prescribes, and eause deliver or mail
the certificate and application tebe-mailedordelivered to the department. Asalvage
vehicle purchaser shall comply with s. 342.065 (1) &) (a).

SECTION 2734hgf. 342.15 (8) of the statutes is amended to read:

342.15 (8) Except as provided in s. 342.16 with-respect-to-a-vehicle-which-is-not
a-salvage vehiele and as between the parties, a transfer by an owner is not effective
until the provisions of this section have been complied with. An owner who has
delivered possession of the vehicle to the transferee and has complied with the

provisions of this section requiringactionby him-orher is not liable as owner for any

damages thereafter resulting from operation of the vehicle.

SECTION 2734hgh. 342.15 (B) of the statutes is amended to read:

342.15 (6) (a) Except as provided in s. 342.16 with-respect-to-a-vehicle-which
isnot-a-salvage vehiele, any transferee of a vehicle who fails to make application for
a new certificate of title immediately upon transfer to him or her of a vehicle may be

required to forfeit not more than $200. A certiﬁcéte is considered to have been
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applied for when the application accompanied by the required fee has been delivered
to the department or deposited in the mail properly addressed with postage prepaid.

(b) Except as provided in s. 342.16 with-respect—to-a—vehicle-which-is-net-a
salvage vehiele, any transferee of a vehicle who with intent to defraud fails to make
application for a new certificate of title immediatcly upon transfer to him or her of
a vehicle may be fined not more than $1,000 or imprisoned for not more than 30 days
or both. A certificate is considered to have been applied for when the application
accompanied by the required fee has been délivered to the department or deposited
in the mail properly addressed with postage prepaid.

SECTION 2734hgj. 342.16 (1) (a) of the statutes is amended to read:

342.16 (1) (a) Except as provided in par. (c), if a dealer acquires a new or used
vehicle that is not a salvage vehicle and holds it for resale, or acquires a salvage
vehicle that is currently titled as a salvage vehicle and holds it for resale or accepts
a vehicle for sale on consignment, the dealer may not submit to the department the
certificate of title or application for certificate of title naming the dealer as owner of
the vehicle. Upon transferring the vehicle to another person, the dealer shall
immediately give the transferee on a form prescribed by the department a receipt for
all title, registration, security interest and sales tax moneys paid to the dealer for
transmittal to the department when required. The dealer shall promptly execute the
assignment and warranty of title, showing the name and address of the transferee
and of any secured party holding a security interest created or reserved at the time
of the resale or sale on consignment, in the spaces provided therefor on the certificate
or as the department prescribes. Within 7 business days following the sale or
transfer, the dealer shall mail or deliver the certificate or application for certificate

to the department with the transferee’s application for a new certificate. A
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nonresident who purchases a motor vehicle from a dealer in this state may not,
unless otherwise authorized by rule of the department, apply for a certificate of title
issued for the vehicle in this state unless the dealer determines that a title is
necessary to protect the interests of a secured party. The dealer is responsible for
determining whether a title and perfection of security interest is required. The
dealer is liable for any damages incurred by the department or any secured party for
the dealer’s failure to perfect a security interest which the dealer had knowledge of
at the time of sale.

SECTION 2734hgm. 342.16 (1) (c) of the statutes is amended to read:

342.16 (1) (¢) Except when all available spaces for a dealer’s or wholesaler’s
reassignment on a certificate of title have been completed or as otherwise authorized
by rules of the department, a dealer or wholesaler who acquires a new or used vehicle
that is not a salvage vehicle and holds it for resale, or acquires a salvage vehicle that
is currently titled as a salvage vehicle and holds it for resaie or accepts a vehicle for
sale on consignment may not apply for a certificate of title naming the dealer or
wholesaler as owner of the vehicle. The rules may regulate the frequency of
application by a dealer or wholesaler for transfer of registration or credits for
registration from a previously registered vehicle to another vehicle that the dealer
or wholesaler intends to register in his or her own name.

SECTION 2734hgo. 342.16 (1) (d) of the statutes is amended to read:

342.16 (1) (d) Unless exempted by rule of thé department, a dealer or
wholesaler who acquires a new or used vehicle that is not a salvage vehicle and holds
it for resale or acquires a salvage vehicle currently titled as a salvage vehicle and
holds it for resale shall make application for a certificate of title naming the dealer

or wholesaler as owner of the vehicle when all of the available spaces for a dealer’s
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or wholesaler’s reassignment on the certificate of title for such vehicle have been

completed.”.

3. Page 1602, line 8: after that line insert:
“(10d) SALVAGE VEHICLE TITLES. The treatment of sections 342.07 (1) and (2) (a),
342.15 (2), (8) and (6) and 342.16 (1) (a), (c) and (d) of the statutes act first applies

to salvage vehicles acquired by a dealer on the effective date of this subsection.”.

4. Page 1615, line 14: after that line insert:

“(4¢) SALVAGE VEHICLE TITLES. The treatment of sections 342.07 (1) and (2) (a),
342.15 (2), (3) and (6) and 342.16 (1) (a), (¢) and (d) of the statutes and SEcTION 9350
(10d) of this act take effect on the first day of the first month beginning after
publication.”. |

(END)



